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MLP Insights Q4 2020: Macro
Improvements Drive Midstream
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MLP Monthly Report: May 2021

The May MLP Monthly Report can be found here offering insights on MLP industry news, the asset
class’s performance, yields, valuations, and fundamental drivers.

The latest quarterly MLP Insights piece providing analysis into the midstream space can be found here as
well.

Summary

News:

1) Oil majors are raising dividends and share buybacks as there is growing confidence in the economic
recovery from the quick vaccine rollouts and increased travel demand. BP (BP) is planning to buy back $500
million of shares in the second quarter, Chevron Corp (CVX) is raising its quarterly dividend by nearly 4%,
and Royal Dutch Shell (RDS) and Marathon Oil Corp (MRO) are raising their dividends by 4% and 33%
respectively.

2) International Energy Agency (IEA) raised its world oil demand estimate by 5.7 million barrels a day for
2021 which is 230,000 b/d more than previously forecasted, as vaccine rollouts are gathering pace and the
global economy appears to be on a better footing. Still, IEA also expressed concerns about rising cases in
Europe, Brazil, and the U.S., which might affect the progress.

3) CenterPoint Energy, Inc. (CNP) and OGE Energy Corp (OGE), the two largest unitholders of Enable
Midstream Partners, LP (ENBL) with a stake of approximately 79%, have consented to the merger between
Energy Transfer LP (ET) and ENBL. ENBL is requesting remaining common unitholders to approve the
merger and the transaction is expected to close by mid-2021.

Sources: Reuters, CNBC, Financial Times, Enable Midstream Partners, LP

Performance: Midstream MLPs, as measured by the Solactive MLP Infrastructure Index, increased 7.10%
last month. The index has increased by 45.19% since last April. (Source: Bloomberg)

Yield: The current yield on MLPs stands at 8.52%. MLP yields remained higher than the broad market
benchmarks for High Yield Bonds (4.79%), Fixed Rate Preferreds (4.22%), Emerging Market Bonds
(3.94%), and Investment Grade Bonds (2.22%).! MLP yield spreads versus 10-year Treasuries currently
stand at 6.75%, higher than the long-term average of 5.72%.2 (Sources: Bloomberg and Fed Reserve)

Valuations: The Enterprise Value to EBITDA ratio (EV-to-EBITDA), which seeks to provide more color on
the valuations of MLPs, increased by 2.26% last month. Since April 2020, the EV-to-EBITDA ratio is up by
approximately 9.28%. (Source: Bloomberg)
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Crude Production: The Baker Hughes Rig Count increased to 440 rigs, increasing by 23 rigs from last
month’s count of 417 rigs. US production of crude oil decreased to 10.900 mb/d in the last week of April
compared to March levels of 11.100 mb/d. (Source: Baker Hughes & EIA)

Global X MLP ETF (MLPA) incepfion Date 04/18/2012

Since Fund Annualized
As of 3/31/2021 | . 1-Year 3-Years 5-Years Since Fund
nception )

Inception
NAV -25.353% 28.03% -411% -2.38% -3.21%
Market Price -25.18% 98.47% -4.04% -2.34% -3.19%
MLPAMIDG Index -14.50% 100.36% -3.62% -1.81% -1.73%

Total Expensze Ratio 0.46%

The performance data quoted represents past performance. Past
performance does not guarantee future results. The investment refum and
principal value of an investment will fluctuate so that an investor’s shares,
when sold or redeemed, may be worth more or less than their original cosft
and cument performance may be lower or higher than the perfformance
quoted. For performance data cument to the most recent month end, please
call 1.888.493.8631, or visit www.globalxetfs.com.

For performance data current to the most recent month- and quarter-end, please click here

As of 4/30/2021, Enable Midstream Partners, LP (ENBL) was a holding in the Global X MLP & Energy
Infrastructure ETF (MLPX) with a 0.26% weighting. Energy Transfer LP (ET) was a holding in the Global X
MLPA ETF (MLPA) with a 9.61% weighting and MLPX ETF with a 5.03% weighting.

MLPX ETF and MLPA ETF do not have any holding in BP (BP), Chevron Corp (CVX), Royal Dutch Shell
(RDS), Marathon Oil Corp (MRO), CenterPoint Energy, Inc. (CNP) and OGE Energy Corp (OGE).

DEFINITIONS

Solactive MLP Infrastructure Index: The Solactive MLP Infrastructure Index is intended to give investors a
means of tracking the performance of the energy infrastructure MLP asset class in the United States. The
index is composed of Midstream MLPs engaged in the transportation, storage, and processing of natural
resources.

S&P MLP Index: S&P MLP Index provides investors with exposure to the leading partnerships that trade on
the NYSE and NASDAQ. The index includes both master limited partnerships (MLPs) and publicly traded
limited liability companies (LLCs), which have a similar legal structure to MLPs and share the same tax
benefits

Bloomberg Barclays US Corporate High Yield Total Return Index: The Bloomberg Barclays US
Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-rate corporate bond
market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Bal/BB+/BB+
or below. Bonds from issuers with an emerging markets country of risk, based on Barclays EM country
definition, are excluded.

ICE BofA Merrill Lynch Fixed Rate Preferred Securities Index: ICE BofA Merrill Lynch Fixed Rate
Preferred Securities Index tracks the performance of fixed rate US dollar denominated preferred securities
issued in the US domestic market.
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Bloomberg Barclays EM USD Aggregate Total Return Index: The Bloomberg Barclays Emerging
Markets Hard Currency Aggregate Index is a flagship hard currency Emerging Markets debt benchmark that
includes USD-denominated debt from sovereign, quasi-sovereign, and corporate EM issuers.

Bloomberg Barclays US Corporate Total Return Index: The Bloomberg Barclays US Corporate Total
Return Value Unhedged Index measures the investment grade, fixed-rate, taxable corporate bond market. It
includes USD denominated securities publicly issued by US and non-US industrial, utility and financial
issuers.

Crude Oil: Measured based on the Generic 1st ‘CL’ Future, which is the nearest crude oil future to
expiration.

EBITDA: Earnings before interest, tax, depreciation and amortization (EBITDA) is a measure of a
company's operating performance. Essentially, it's a way to evaluate a company's performance without
having to factor in financing decisions, accounting decisions or tax environments.

Average Spread: Average spread is the average of the excess of the MLPs yield over the 10 year
treasuries yield.

Enterprise Value (EV): EV is a measure of a company's total value, often used as a more comprehensive
alternative to equity market capitalization.
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