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Why Southeast Asia?

Growth Leadership: After experiencing gross domestic product (GDP) 
growth of 4.2% in 2023, the Association of Southeast Asian Nations’ 
(ASEAN) growth rate is forecast to accelerate to 4.6% and 4.8% in 2024 
and 2025, respectively.1 Furthermore, we expect ASEAN to remain one of 
the world’s most dynamic regions, as it is forecast to contribute roughly 
60% of global GDP growth this year.2 Strong growth in the U.S. and E.U. 
could provide an additional tailwind for Asia’s exporters. We believe 
that a combination of increasing political stability, a focus on strategic 
investments, and the strengthening of regional partnerships will likely 
drive economic growth ahead.

Diversity: The region is home to more than 685mn people in 10 
countries.3 Naturally, this brings significant diversity across economic 
drivers, foreign exchange rates, and economic outlooks. In particular, we 
have seen Malaysia and Thailand turn into manufacturing powerhouses 
(e.g., cars, consumer electronics, computer chips), while countries such 
as Indonesia and the Philippines have started building large, domestic 
demand led markets. Singapore has become a major financial and 
trading hub. We believe that exposure to Southeast Asia could provide 
an opportunity to participate in the next stage of development (across 
multiple sectors, countries, and economic models) in one of the fastest 
growing regions of the world.

Demographics: We believe the region offers one of the best demographic 
dividend stories in the world. The ASEAN bloc has roughly 224mn 
people in the 15-34 age bracket, which is forecast to keep growing until 
2038.4 This group of digital natives will likely continue consuming for 
years ahead. Importantly, education levels have climbed, with all ASEAN 
members’ adult literacy rates standing above 90%, with the exceptions 
of Myanmar (89.1%) and Cambodia (84.7%).5 Labor force participation has 
also been strong for the group at above 65%.6 Importantly, the region 
has also seen declining levels of poverty, coupled with improving income 
equality as measured by Gini coefficients.7 This signals a broadening 
out of economic growth, which could support longer-term domestic 
consumption trends. 
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Nearshoring: The growing trade war between the U.S. and China, coupled 
with the COVID-19 supply-chain crisis, has led companies to re-evaluate 
their supply chains, resulting in the rapid growth of “nearshoring,” the 
process by which companies reorganize their supply chains to bring 
manufacturing closer to home. We believe this will be a multi-year trend 
that could benefit ASEAN countries that can take advantage of their 
positive demographic trends, ample labor forces, and policy reforms 
aimed at increasing trade cooperation. We have already seen ASEAN 
countries grow imports to the U.S. by over 50% from 2018-2021 alone.8 
Investors are starting to consider ASEAN markets as China alternatives.  

Rapid and Ongoing Reforms: The region’s market friendly reforms will 
likely be powerful drivers of stock performance over the medium term. 
For example, Thailand announced a new State Investment Fund with 
guaranteed returns that began investing in the Thai Stock Exchange on 
October 1st.9 Malaysia is now offering corporate tax rates of 0-5% for 
family offices in its Special Financial Zone to boost investment, growth, 
and economic activities, similar to those in Shenzhen and Dubai.10 The 
country also already passed ambitious tax reform, rationalized subsidies 
while managing civil service costs, and institutionalized a 3% fiscal deficit 
target in an effort to enhance foreign direct investment (FDI) approvals 
and improve the ease of doing business, especially in high-value sectors 
such as semiconductor fabrication and digital technology.11 Indonesia 
launched an ambitious “Golden Vision 2045” program to transform the 
country into a more skilled workforce with higher wages as it aims to 
become a high-income country.

Interest Rate Sensitivity: In general, ASEAN equity markets benefit from 
lower bond yields. In Indonesia, the market was negatively impacted by 
high interest rates and a weak rupiah in the second half of 2023 and first 
half of 2024, which hurt domestic demand and FDI decisions. Domestic 
inflation has already moderated, however, allowing the country’s central 
bank to cut interest rates ahead of the U.S. Federal Reserve. Banks should 
also benefit from the rate cuts, given difficulties with high credit costs 
and thin margins. Thailand is expected to benefit from greater stability 
in the political sphere coupled with expectations of improved liquidity 
in equity markets, due to the U.S. rate cut, which has supported flows 
into the country’s capital markets. In Malaysia, lower bond yields and a 
stronger ringgit should help support earnings for domestic companies and 
enhance liquidity.
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Why ASEA?
Leadership: The Global X FTSE Southeast Asia ETF (ASEA) is the first and 
only ETF to directly target the ASEAN region.  

A Client Friendly Structure: ASEA offers the liquidity and transparency of 
the ETF structure for a total expense ratio of 0.65%.

International Access: ASEA provides targeted exposure to the five 
largest Southeast Asian economies while avoiding frontier market risk 
(as of October 10, 2024, markets are Indonesia, Malaysia, the Philippines, 
Singapore, and Thailand, but others may be added over time based on 
the underlying index).

Sector Diversification: ASEA offers exposure to 11 sectors in an effort to 
reduce concentration risk (as of September 30, 2024). 
 
Expertise: While ASEA is a passive product, Global X’s active team  
of experienced Emerging Market investors provides research and  
client support.
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FOOTNOTES

Association of Southeast Asian Nations (ASEAN) An intergovernmental organization designed to promote economic, political, and social cooperation between  
nations in Southeast Asia. There are 10 member countries (Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore, Thailand, and Vietnam). 

Gini Coefficient A measure of income inequality ranging from zero to one, where zero indicates perfect equality and one indicates complete inequality.
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This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee 
of future results. This information is not intended to be individual or personalized investment advice and should not be used for trading purposes. Please consult a 
financial advisor for more information regarding your investment and/or tax situation. 
Investing involves risk, including the possible loss of principal. International investments may involve risk of capital loss from unfavorable fluctuation in currency 
values, from differences in generally accepted accounting principles, or from economic or political instability in other nations. Emerging markets involve heightened 
risks related to the same factors as well as increased volatility and lower trading volume. Narrowly focused investments may be subject to higher volatility. ASEA is 
non-diversified.
Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce returns.  

Carefully consider the fund’s investment objectives, risks, and charges and expenses before investing. This and other information can be found in the fund’s full 
or summary prospectuses, which may be obtained at globalxetfs.com. Please read the prospectus carefully before investing. 

Global X Management Company LLC serves as an advisor to Global X Funds. The Funds are distributed by SEI Investments Distribution Co. (SIDCO), which is not 
affiliated with Global X Management Company LLC or Mirae Asset Global Investments. 


